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1 Use of Secondary Market Inputs
Secondaries in 2025: A Turning Point

The Year 2025 has marked a turning point in institutional and retail engagement in secondaries, highlighting how secondaries are 

becoming a valuable bridge between private and public markets. In our client base, we have seen secondaries becoming of more 

relevance in 2025 particularly for late-stage VC companies, namely for companies that are typically at the high range in terms of overall 

valuation (“unicorns” in excess of $1 billion), that have executed a tender offer (see Exhibit 1 ) and/or that are close to a public market exit.

Company Deal value ($B) Most recent valuation ($B) Deal date(s)

OpenAI $8.2 $500.0 October 2025, December 2024

SpaceX $1.3 $400.0 December 2024

Databricks $10.2 $100.0 December 2024

Ramp $0.2 $23.7 March 2025

Rippling $0.2 $16.8 May 2025

Vercel $0.3 $9.3 September 2025

Plaid $0.4 $6.1 April 2025

Whatnot $0.1 $11.5 January 2025

Armis $0.1 $4.5 July 2025

Clay $0.0 $3.0 May 2025

Temporal $0.1 $2.5 October 2025

Hightouch $0.0 $1.2 March 2025

CoreWeave $0.7 Public November 2024

Exhibit 1: Trailing 12-month notable US VC tender offers

Source: PitchBook Data Inc., US VC Secondary Market Watch, as of October 2, 2025
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1 Use of Secondary Market Inputs
AICPA Working Draft: Implications for Fair Value

The working draft of the AICPA Accounting and Valuation Guide on the “Valuation of Privately-Held Company Securities issued as 

Compensation” (the “Working Draft”) (June 2024) has emphasized the relevance of pricing indications coming out of the secondary market 

as an indication of fair value for private investments.

As noted in the Working Draft, “Privately-held company valuations will need to consider the value indicated by the transaction price and 

determine the appropriate degree of weight to place on those transactions. The amount of weight placed on that transaction price when 

compared with other indications of fair value will depend on facts and circumstances.”

The Working Draft takes a strong position in favor of the relevance of secondary transactions as fair value indicators. In particular, the 

Working Draft takes the perspective that a secondary transaction should have weight in the analysis also in cases when “the company does 

not have sufficient information to conclude whether a transaction is orderly.”

In other words, the Working Draft makes the presumption that the secondary transaction is relevant for valuation unless the analyst can 

conclude positively that the transaction does not satisfy the conditions for being at fair value (arm’s length, orderly market, principal market 

etc.).
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1 Use of Secondary Market Inputs
Expected Impact on Valuation Practice

While the debate on this matter is very much open in the accounting profession, we do expect that secondary market transactions should be 

considered and evaluated as indication of fair value, with the understanding that their weight will depend on facts and circumstances.

In particular, an assessment of their relative weight in the overall valuation of a company should consider, among others:

• Contractual base of the transaction: Is it a tender offer to current/new investors; is it an individual offering of shares from company’s 

employees/management? Generally, we expect pricing indications coming from tender offers to have a greater weight than pricing 

indications from individual employee-to-investor trades.

• Proximity of the transaction to the valuation date.

• Volume of secondary trading on the valuation date and/or over a period reasonably close to the valuation date (3–6 months).

• Volatility in the price of observed transactions.

• Parties involved in the transaction: is this a transaction between related parties and is it an arm’s length trade?

• Quality and depth of the information available on the transaction: how reliable is the source? Is there a term sheet and/or is it an evaluated 

price from a market maker?

• Spread between bid and ask quotes from relevant market makers, including Nasdaq Private Markets, Hiive, Forge and others.
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2 Venture Debt with Equity Kickers
European Venture Debt Fundraising Activity

While venture debt fundraising activity has declined from the peak reached in 2021, it still remains a significant component of the VC 

capital raising market, at $14 billion in 2024 and $8 billion on an annualized basis for 2025, based on June 30, 2025 information (Exhibit 

No. 2). It has become increasingly common to see VC debt accompanied by equity kickers, typically as warrants on the company’s 

underlying equity, or royalties on the company’s real or intangible assets in process of development.

Source: PitchBook Data Inc., as of June 30, 2025

Exhibit 2: Historical Secondary Fundraising and Fund Count (2006 – 2025)
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2 Venture Debt with Equity Kickers
European Venture Debt Fundraising Activity

From a valuation perspective, to the extent the warrant/royalties are issued in combination with the debt instrument (term loan), it is critical 

to break out the warrant/royalty component from the initial cash outlay related to the term loan transaction at the inception of the deal 

(“Calibration Date”), also in cases in which the equity kicker is not explicitly included in the term loan debenture. The separation of the 

warrant component may require a valuation of the company’s equity and an analysis of the overall waterfall structure of the company, in 

addition to the term loan yield analysis. The implied yield of the term loan at calibration is likely to be significantly affected by the allocation 

of value to the warrant/royalty component of the transaction.

In subsequent valuations, the equity kicker and the term loan instruments are valued separately, with the implied yield on the term loan 

adjusted to reflect changes in the risk-free-rate, industry spreads and company-specific risk profile over the term of the loan.

For more information: see “Valuation of Debt with Equity Features”, BlueVal Presentation, 

European Association of Certified Valuators and Analysts, Munich, November 2025

https://www.bluevalgroup.com/news-resouces-and-updates/blueval-presents-practical-insights-on-hybrid-debt-at-eacva-conference-in-munich-germany/
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3 Valuation of Digital Tokens

The development of digital financial assets has fundamentally changed the financial ecosystem, challenging traditional valuation 

methodologies and introducing new complexities for both analysts and investors. Digital tokens are now used in business transactions, 

investment portfolios, and capital formation.  The recently-passed GENIUS Act has created the first federal regulatory system for digital 

tokens. Major companies are exploring launching their own digital tokens, and the issue of the USDC stablecoin Circle recently went public. 

Most recently, the European Association of Certified Valuators and Analysts has announced the launch of the Certified Digital Asset Valuator 

Credential to address the special challenges of valuing digital assets, a very welcome development in the profession.

Depending on trading volume and market characteristics, digital tokens typically qualify as Level 1 or Level 2 assets under the ASC 820/IFRS 

13 fair value standards. Digital tokens often carry restrictions that require the application of a discount of lack of marketability (DLOM) in 

their valuation, typically based on an option pricing model. The estimate of pricing volatility is one of the most challenging aspects of the 

valuation of digital tokens with vesting provisions. To the extent the subject token is thinly traded or may have traded in a market that is not 

orderly, it may be appropriate to consider the volatility of a selection of guideline comparable tokens or a reference index with appropriate 

layer and standard characteristics in addition to, or as an alternative to, the volatility of the subject token. Also, token volatility may be highly 

unstable, especially for tokens that are close to their ICO date. For tokens that are close to their ICO date, it might be appropriate to consider 

the volatility of comparable tokens based on a historical price series that starts from a point in time that is set as having same number of 

days from the ICO as the subject token rather than observing volatility over the same calendar term.

In some cases, it may also be appropriate to utilize an option pricing model that is more suitable than the Black-Scholes model to address 

certain limitations of the Black-Scholes model at high volatilities, or a more complex model that allows for changes in volatility over time.

For more information: “How to Value Digital Tokens: A 5-Step Fair Value Framework”, 

BlueVal’s blog, CFA Institute, Enterprising Investor.

https://blogs.cfainstitute.org/investor/2025/11/24/how-to-value-digital-tokens-a-5-step-fair-value-framework/
https://blogs.cfainstitute.org/investor/2025/11/24/how-to-value-digital-tokens-a-5-step-fair-value-framework/
https://blogs.cfainstitute.org/investor/2025/11/24/how-to-value-digital-tokens-a-5-step-fair-value-framework/
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BlueVal is a U.S.-based specialist valuation firm with a focus on business and portfolio valuation and on servicing the alternative investment 

community. We have deep expertise in managing audit and tax-related valuations and we work closely with our clients to meet their 

transaction, audit and tax compliance needs. 

BlueVal is a member of the International Valuation Standards Board. Our partners are active members of the valuation profession, with 

representation on the AICPA, CFA Institute, several CFA local societies, the American Society of Appraisers and EACVA, among others. 
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For questions regarding this report or out services, please contact:

Antonella Puca, apuca@blueval-global.com
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